
Index

FC
  200

VC

a
  130

Total Revenue, Cost, Profit

Output

$/
Y

ea
r

0 10 20 30 40 50 60 70

×1000

-8

-6

-4

-2

0

2

4

6

8

Total Revenue
Total Cost
Profit

xy
x

y

 2.00

b
-6.00

xy
x

y 3.00

c
  115

×10-3

TC

TC

p
p0

  150

ps
-2.00

TR

TR

TC Profit

Profit

Δ⁻ MR

Δ⁻ MC

MC

MR

p

Price, Marginal Revenue & Cost

Output

$/
Y

ea
r

0 10 20 30 40 50 60 70
0

100

200

300

400

500

600 Price firm receives per sale
Marginal Revenue
Marginal Cost
ATC

ps
-2.00 Slope of Demand Curve (Max Zero)

(Negative="Monopoly")

Firm Demand Curve

Revenue minus cost
Profit

Output
$/

Y
ea

r

0 10 20 30 40 50 60 70

×1000

-3

-2

-1

0

1

2

sup

supi

Profit 1003.12

Maximum Profit

Cost Functions

q

q

q

q

q
q

25

Profit Maximising q

Firm's output level

q
ATC

ATC

Profit Δ⁻

Change in Profit

Output

$/
Y

ea
r

0 10 20 30 40 50 60 70

-300

-200

-100

0

100

Zero

Zero

Profit

Zero

  700

 -100

 10.0×103

-10.0×103

 3000

  200

 -400

-4000


